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Quarterly report on consolidated results for the quarter ended 30 June 2007
The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	30/06/07
	
	30/06/06
	
	30/06/07
	
	30/06/06

	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	238,899
	
	111,939
	
	238,899
	
	111,939

	Cost of sales
	
	(170,236)
	
	(72,470)
	
	(170,236)
	
	(72,470)

	Gross profit
	
	68,663
	
	39,469
	
	68,663
	
	39,469

	
	
	
	
	
	
	
	
	

	Other income
	
	13,451
	
	7,912
	
	13,451
	
	7,912

	Administrative and other expenses
	
	(22,481)
	
	(20,064)
	
	(22,481)
	
	(20,064)

	Finance costs
	
	(20,765)
	
	(9,528)
	
	(20,765)
	
	(9,528)

	Share of profits and losses from jointly controlled entities and associates
	
	13,296
	
	685
	
	13,296
	
	685

	Share of loss of unincorporated joint venture
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	52,164
	
	18,474
	
	52,164
	
	18,474

	Income tax expense
	18
	(13,741)
	
	(7,714)
	
	(13,741)
	
	(7,714)

	
	
	
	
	
	
	
	
	

	Profit for the period
	
	38,423
	
	10,760
	
	38,423
	
	10,760

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
Equity holders of the parent
	
	28,832
	
	7,460
	
	28,832
	
	7,460

	
Minority interest
	
	9,591
	
	3,300
	
	9,591
	
	3,300

	
	
	38,423
	
	10,760
	
	38,423
	
	10,760

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	(i)
Basic, for profit from continuing operations (sen)
	26
	9.44
	
	2.68
	
	9.44
	
	2.68

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, for profit from continuing operations (sen)
	26
	9.44
	
	2.68
	
	9.44
	
	2.68

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at 
	
	As at

	
	Note
	30/06/2007
	
	31/03/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	222,637
	
	234,753

	Investment properties
	
	78,311
	
	77,422

	Prepaid lease payments
	
	5,649
	
	-

	Investment in associated companies
	
	28,263
	
	20,870

	Jointly controlled entities
	
	(640)
	
	(760)

	Other investments
	
	48,896
	
	50,781

	Land held for property development
	
	115,732
	
	113,925

	Concession assets
	
	816,695
	
	799,778

	Real property assets
	
	77,812
	
	77,812

	Intangible assets
	
	216,809
	
	217,920

	Sinking fund deposits
	
	27,090
	
	27,090

	Non-current receivables
	
	15,406
	
	16,125

	Deferred tax assets
	
	37,395
	
	37,395

	Deferred assets
	
	21,826
	
	21,715

	
	
	
	
	

	
	
	1,711,881
	
	1,694,826

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	150,464
	
	144,221

	Inventories
	
	99,423
	
	102,034

	Trade and other receivables
	
	416,060
	
	383,150

	Amount due from customers on contracts
	
	26,925
	
	22,839

	Tax recoverable
	
	27,663
	
	27,102

	Cash and bank balances
	
	983,610
	
	587,099

	
	
	
	
	

	
	
	1,704,145
	
	1,266,445

	
	
	
	
	

	TOTAL ASSETS
	
	3,416,026
	
	2,961,271
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at 
	
	As at

	
	Note
	30/6/2007
	
	31/3/2007

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	324,404
	
	317,060

	Reserves
	
	432,276
	
	395,729

	
	
	
	
	

	Shareholders’ equity
	
	756,680
	
	712,789

	Minority interests
	
	303,858
	
	291,932

	
	
	
	
	

	Total equity
	
	1,060,538
	
	1,004,721

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	152,237
	
	152,728

	Borrowings
	
	1,068,168
	
	474,217

	Deferred income
	
	275,509
	
	276,759

	Subsidy account
	
	1,957
	
	1,957

	Payables
	
	5,781
	
	5,781

	Retirement benefits obligation
	
	4,696
	
	4,218

	
	
	
	
	

	
	
	1,508,348
	
	915,660

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	40,560
	
	42,970

	Trade and other payables
	
	415,583
	
	421,899

	Provision
	
	-
	
	3,724

	Borrowings
	
	367,469
	
	556,340

	Income tax payable
	
	23,528
	
	15,957

	
	
	
	
	

	
	
	847,140
	
	1,040,890

	
	
	
	
	

	Total Liabilities
	
	2,355,488
	
	1,956,550

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,416,026
	
	2,961,271

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent
	
	RM2.33
	
	RM2.25

	
	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
[image: image1]Attributable to Equity Holders of the Parent
[image: image2] 
	Minority
	Total


	
	
	
[image: image3]Non-Distributable
[image: image4]
	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2008
	RM’ 000
	RM’ 000
	RM’000
	RM’000
	RM’000
	RM’ 000
	RM' 000
	RM' 000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2007
	317,060 
	46,199 
	5,193
	6,760
	(9,651)
	(47,672)
	394,899
	712,789 
	291,932
	1,004,721

	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	

	Esos exercised
	7,344
	5,289
	-
	-
	-
	-
	-
	12,633
	-
	12,633

	Profit for the period
	-
	-
	-
	-
	-
	-
	28,832
	28,832
	9,591
	38,423

	Currency translation differences
	-
	-
	-
	-
	661
	-
	(661)
	-
	-
	-

	Acquisition of subsidiary
	-
	-
	2,426
	-
	-
	-
	-
	2,426
	-
	2,426

	Changes of equity interest in subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	2,335
	2,335

	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2007
	324,404 
	51,488 
	7,619
	6,760
	(8,990)
	(47,672)
	423,070
	756,680
	303,858
	1,060,538

	
	
	
	
	
	
	
	
	
	
	


Quarterly report on consolidated results for the quarter ended 30 June 2007

The figures have not been audited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
[image: image5]Attributable to Equity Holders of the Parent
[image: image6] 
	Minority
	Total


	
	
	
[image: image7]Non-Distributable
[image: image8]
	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2007
	RM’ 000
	RM’ 000
	RM’000
	RM’000
	RM’000
	RM’ 000
	RM' 000
	RM' 000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2006
	278,600 
	93,378 
	2,026
	-
	(7,293)
	(47,672)
	206,877
	525,916 
	139,284
	665,200

	Effect of adopting:
	
	
	
	
	
	
	
	
	
	

	FRS 3
	-
	-
	-
	-
	-
	-
	70,651
	70,651
	-
	70,651

	FRS 140
	-
	-
	-
	-
	-
	-
	(2,842)
	(2,842)
	-
	(2,842)

	
	278,600
	93,378
	2,026
	-
	(7,293)
	(47,672)
	274,686
	593,725
	139,284
	733,009

	
	
	
	
	
	
	
	
	
	
	

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	

	Esos exercised
	64
	61
	-
	-
	-
	-
	-
	125
	-
	125

	Warrants exercised
	29,486
	24,800
	(647)
	-
	-
	-
	-
	53,639
	-
	53,639

	Re-issuance of share buy back
	-
	-
	3,360
	-
	-
	-
	-
	3,360
	-
	3,360

	Profit for the period
	-
	-
	-
	-
	-
	-
	7,460
	7,460
	3,300
	10,760

	Capital repayment
	-
	(77,918)
	-
	-
	-
	-
	-
	(77,918)
	-
	(77,918)

	Currency translation differences
	-
	-
	-
	-
	(2,574)
	-
	-
	(2,574)
	-
	(2,574)

	Changes of equity interest in subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	3,314
	3,314

	
	
	
	
	
	
	
	
	
	
	

	At 30 June 2006
	308,150 
	40,321 
	4,739
	
	(9,867)
	(47,672)
	282,146
	577,817 
	145,898
	723,715

	
	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	30 June 2007
	
	30 June 2006

	
	
	RM '000
	
	RM '000

	
	
	
	
	

	Net Cash Flow (used in)/generated from Operating Activities
	5,506
	
	(32,683)

	
	
	
	

	Net Cash Flow used in Investing Activities
	(17,728)
	
	(3,003)

	
	
	
	

	Net Cash Flow used in Financing Activities
	410,369
	
	(17,125)

	
	
	
	

	Net Decrease in Cash & Cash Equivalents
	398,147
	
	(52,811)

	
	
	
	

	Cash & Cash Equivalents at beginning of financial period
	582,241
	
	373,767

	
	
	
	

	Cash & Cash Equivalents at end of financial period
	980,388
	
	320,956

	
	
	
	


Cash and cash equivalent at the end of the period comprise the following:

	
	As at
	
	As at

	
	
	30/06/2007
	
	30/06/2006

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	5,458
	
	214,760

	Cash and bank balances
	983,610
	
	106,196

	Bank overdrafts
	(8,680)
	
	-

	
	
	
	

	Cash And Cash Equivalents At End Of Period
	980,388
	
	320,956 


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation
The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2007.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2007 except for the adoption of the following new / revised Financial Reporting Standard (“FRS”) effective for financial period beginning 1 April 2007:

FRS 117 - Leases 

FRS 124 - Related Party Disclosures 

FRS 139 - Financial Instruments: Recognition and Measurement 

FRS 6 - Exploration for and Evaluation of Mineral Resources 

Amendment to FRS 1192004 - Employee Benefits: Actuarial Gains

     and Losses, Group Plans and Disclosures 

Amendment to FRS 121 - The Effects of Changes in Foreign Exchange 

     Rates: Net Investment in a Foreign Operation 

IC Interpretation 1 - Changes in Existing Decommissioning, Restoration 

     and Similar Liabilities 

IC Interpretation 2 - Members' Shares in Co-operative Entities and 

     Similar Instruments 

IC Interpretation 5 - Rights to Interests Arising from Decommissioning, 

     Restoration and Environmental Rehabilitation Funds 

IC Interpretation 6 - Liabilities Arising from Participating in a Specific 

     Market - Waste Electrical and Electronic Equipment 

IC Interpretation 7 - Applying the Restatement Approach Under 

     FRS 1292004 - Financial Reporting in Hyperinflationary Economies 

IC Interpretation 8 - Scope of FRS 2 

Amendment to FRS 107 - Cash Flow Statements 

Amendment to FRS 111 - Construction Contracts 

Amendment to FRS 112 - Income Taxes 

Amendment to FRS 118 - Revenue 

Amendment to FRS 120 - Accounting for Government Grants and 

     Disclosure of Government Assistance 

Amendment to FRS 134 - Interim Financial Reporting 

Amendment to FRS 137 - Provisions, Contingent Liabilities and  

     Contingent Assets 

The adoption of FRS 6 and 120 does not have significant financial impact on the Group. 
3. Qualification of Financial Statement
The auditors’ report on the financial statements for the year ended 31 March 2007 was not qualified.

4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter ended 31 March 2007.

6. Changes In Estimates

There was no material change in estimates reported in the current quarter under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current quarter ended 31 March 2007 except for the following:

(a)
Treasury Shares

During the current quarter ended 30 June 2007, the Company did not repurchase/re-issue any of its treasury shares from the open market.  The remaining treasury shares are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965.  As at 30 June 2007, the total treasury shares repurchased amounted to 19,055,400 shares and none of them was cancelled during the quarter under review.

(b)
Employees Share Option Scheme
During the current quarter ended 30 June 2007, the Company issued 7,344,000 ordinary shares of RM1 each pursuant to the Company Employees Share Option Scheme (ESOS) exercised.
8. Dividend Paid

There was no dividend paid during the quarter under review.
9. Segmental Reporting

By Activities

	
	Engineering
	
	
	
	
	

	
	and
	Investment
	
	Property
	
	

	
	Construction
	Holding
	Expressway
	Development
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Revenue
	
	
	
	
	
	

	Revenue from external customers
	161,976
	2,278
	64,490
	10,154
	-
	238,898

	Inter-segment revenue
	7,320
	
	
	
	(7,320)
	-

	Total revenue
	169,296
	2,278
	64,490
	10,154
	(7,320)
	238,898

	
	
	
	
	
	
	

	Segment results
	22,197
	(107)
	39,524
	7,049
	-
	68,663

	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	13,451

	Other expenses
	
	
	
	
	
	(22,481)

	Finance costs
	
	
	
	
	
	(20,765)

	Share of profits and losses from jointly controlled entities and associates
	
	
	
	
	
	13,296

	Income tax expense
	
	
	
	
	
	(13,741)

	Profit for the period
	
	
	
	
	
	38,423

	
	
	
	
	
	
	


10. Valuation of Property, Plant and Equipment

The valuations of plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2007.

11. Subsequent Events

There were no material events subsequent to the end of the current quarter. 
12. Changes in the Composition of the Group
There were no changes in the composition of the Group during the current quarter under review except for the following:

(a)
Acquisition of Kapila Heavy Equipments Limited (“Kapila”)

The Company has on 5 April 2007 acquired a total of 5,169,155 ordinary shares of Sri Lanka Rupee (Rs) 10.00 each in Kapila representing 90.40% of the issued and paid-up share capital of Kapila, a company listed on the Colombo Stock Exchange, via an off-market transaction for a total cash consideration of Rs128,106,359.00 (approximately RM4.20 million) (“Acquisition”).

On 12 June 2007, the Company announced that Asia Capital Limited (“Asia Capital”), acting as the Manager to the Mandatory Offer, to acquire all the 548,702 (9.60%) remaining Kapila shares not already owned by the Company at an offer price of Rs 24.50, confirmed to the Company on 11 June 2007 that the Mandatory Offer closed on 30 May 2007 and that the Company had acquired additional 22,781 Kapila Shares representing 0.40% of the issued and paid-up share capital of Kapila.  Therefore, the Company’s shareholding in Kapila has increased to 5,191,936 Kapila Shares representing 90.80% of the issued and paid-up share of Kapila.

(b)
Subscription of MTD Expressway Investment Limited (“MTD Expressway”)

On 25 April 2007, the Company’s subsidiary, MTD Equity Sdn Bhd had on 25 April 2007 subscribed for 65% of the share capital of MTD Expressway comprising 6,500 ordinary shares of Hong Kong Dollar (HK$) 1.00 each for cash of HK$ each (“Subscription”)

13. Changes in Contingent Liabilities and Contingent Assets
(a) Contingent liabilities of the Group as at 30 June 2007 comprises of:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	289,263

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	117,576

	
	406,839


14. Review of Performance of the Group
For the quarter under review, the Group recorded revenue and pre-tax profit of RM238.9 million and RM52.2 million respectively, representing a year on year growth of >100% and >100% respectively.  The increase in revenue was attributed to higher revenue recorded in its engineering & construction and expressway.  The significant increase in pre-tax profit was partly due to improving contribution from expressway and favourable operating conditions from business units.
15. Variation of Results Against Preceding Quarter
The Group recorded a decrease in revenue of 29.4% and a decrease in pre-tax profit of 23.1% compared to preceding quarter.  The decrease in revenue was mainly attributed to lower revenue recorded in its engineering & construction division.  The pre-tax profit for the current quarter was partly affected by higher finance costs, whereas in the preceding quarter, the higher pre-tax profit was due mainly to the reversal of provision for litigation loss and additional recognition of negative goodwill.

16. Current Year Prospects
The Board of Directors expects current year performance to improve.  The new tariff approved by the Government effective from 1 January 2007 is expected to generate higher earnings for the expressway division.  The earnings for engineering and construction division are expected to improve with contributions from the existing outstanding order book of RM3.7 billion.  The engineering & construction division is now well positioned for infrastructure opportunities available under the 9th Malaysia Plan, as well as in the regional markets where the Group has a presence in and is actively bidding for new projects.  
17. Profit Forecast or Profit Guarantee
The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Income Tax Expense
	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Malaysian income tax
	
	
	13,741
	7,633

	- Deferred tax
	
	
	-
	81

	
	
	
	
	

	Total
	
	
	13,741
	7,714


The disproportionate tax charge of the Group for the current year under review is principally due to non taxable gains on disposal of quoted securities, disallowable expenses and interest restriction on finance charges. 
19. Unquoted Investment and Properties
There was no sale of unquoted investments or properties during the current quarter.

20. Quoted Securities
(a)
Total purchases and disposals of quoted securities for the current period ended 30 June 2007. 

	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	RM’000
	RM’000

	Total purchases
	
	
	-
	-

	Total disposals
	
	
	6,354
	3,221

	Gain/(Loss) disposals
	
	
	4,489
	-

	
	
	
	
	

	
	
	
	
	


(b)
As at 30 June 2007, value of investment in quoted shares and warrants:

	
	As at
	As at

	
	30/06/2007
	30/06/2006

	
	RM’000
	RM’000

	
	
	

	(i)
At Cost
	-
	4,374

	(ii)

At Book Value
	-
	4,374

	(ii)

At Market Value
	-
	5,258

	
	
	


21. Status of Corporate Proposals Announced
There was no corporate proposal announced for the current quarter.
22. Borrowings and Debt Securities
Total group borrowings as at 30 June 2007 are as follows:-

	
	As at
	As at

	
	30/06/2007
	31/3/2007

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	243,853
	286,499

	Unsecured
	123,616
	269,841

	
	367,469
	556,340

	
	
	

	Long term borrowings
	
	

	Secured
	1,068,168
	474,217

	
	1,068,168
	474,217

	
	
	

	
	1,435,637
	1,030,557


23. Material Litigation
A
Fawziah Holdings Sdn Bhd (“Fawziah Holdins”) against Metramac Corporation Sdn Bhd (“Metramac”)

As a result of the Court of Appeal Judgment on 12 January 2006, Metramac had made a provision for litigation loss of RM3.9 million for the period ended 31 December 2006 (year ended 31 March 2006 RM94.6 million).  Based on legal advice, the Directors of the subsidiary company consider it appropriate to continue to prepare its financial statements on a going concern basis as it is the subsidiary company’s intention to vigorously contest this judgements at the Federal Court. 

The Federal Court had on 15 May 2006 granted Metramac leave to appeal against the Court of Appeal Judgment and further granted a stay of the execution of the Court of Appeal Judgment pending the outcome of the Metramac’s Appeals subject to the following conditions:-

(i)
Metramac to maintain a sum of RM15 million in its account; and

(ii)
Metramac to give a bank guarantee in favour of Fawziah Holdings, in the amount of RM35 million within 2 weeks from 15 May 2006 (“Bank Guarantee”).

Metramac had on 29 May 2006 served the Bank Guarantee on the solicitors for Fawziah Holdings.  Metramac’s Appeals was heard in the Federal Court from 11 July 2006 to 14 July 2006.  

The Metramac Appeals came up for decision on 19 July 2007 whereon the Federal Court set aside the entire judgement of the Court of Appeal on grounds that there was a real danger of bias as seen from the written Court of Appeal Judgement.

The Federal Court proceeded to determine the case on the merits and made the following orders:

(i)
that Metramac was liable to Fawziah for breach of contract in relation to the advertising rights;
(ii)
that damages are to be assessed in respect of the loss of advertising rights suffered by Fawziah taking into account the advertising rights granted under the Replacement Concession Agreement;

(iii)
that Fawziah claim for future contracts be dismissed; and 

(iv)
that Metramac be paid half of the costs in the Federal Court and Court of Appeal.

In essence, the above judgement more or less substantially restores the judgement of the High Court dated 21 October 2003.

As a result of this judgement, the Group has reversed its provision for litigation loss of RM94.6 million in its financial year ended 31 March 2007.

Pursuant to the Federal Court Judgement, it was ordered that damages payable to Fawziah Holdings in respect of the loss of advertising rights granted under the replacement Concession Agreement to be assessed by the Senior Assistant Registrar of the High Court.  Based on available information, the Directors are confident that the damages payable will not be material to the financial statements of the Group.

B
Winding-up Proceedings Against Rocon-Ortego Sdn Bhd

Rocon Equipment Sdn Bhd, the Company’s wholly-owned subsidiary, had presented a winding-up petition against Rocon-Ortego Sdn Bhd, a joint venture company between Rocon Equipment Sdn Bhd and Ortego (Malaysia) Sdn Bhd.  The petition was served on Rocon-Ortego Sdn Bhd on 31 March 2006 claiming a sum of RM2 million being part of the advances made by Rocon Equipment Sdn Bhd to Rocon-Ortego Sdn Bhd.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the court had ordered Rocon-Ortego Sdn Bhd to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd had been appointed as the liquidator.

24. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments as at the date of this report.

25. Dividend Payable
No interim ordinary dividend has been declared for the quarter ended 30 June 2007 (30 June 2006:Nil).
26. Earnings per Share
a)
Basic

Basic earnings per share is calculated by dividing the profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	RM’000
	RM’000

	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	
	
	28,832
	7,460

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	
	
	324,404
	297,170

	Adjustment for treasury shares
	
	
	(19,055)
	(19,055)

	Total
	
	
	305,349
	278,115


	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	Sen
	Sen

	
	
	
	
	

	Basic earnings/(loss) per share
	
	
	9.44
	2.68

	
	
	
	
	


b)
Diluted

For the purpose of calculating diluted earnings per share, the profit for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial period has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.
	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	RM’000
	RM’000

	
	
	
	
	

	Profit/(Loss) attributable to ordinary equity holders of the parent
	
	
	28,832
	7,460

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	
	
	324,404
	297,170

	Adjustment for treasury shares
	
	
	(19,055)
	(19,055)

	Adjustment for assumed conversion of employee share option scheme
	
	
	-
	171

	Adjusted weighted average number of ordinary shares in issue and issuable
	
	
	305,349
	278,286


	
	Quarter ended

	
	
	
	30/06/2007
	30/06/2006

	
	
	
	Sen
	Sen

	
	
	
	
	

	Diluted earnings per share
	
	
	9.44
	2.68

	
	
	
	
	



By Order Of The Board

Batu Caves, Selangor
CHAN BEE KUAN (MAICSA 7003851)

29 August 2007

Company Secretary
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